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The mortgage crisis is
dragging on the economic
recovery as more homeown-
ers fall behind on their pay-
ments.

Analysts expect improve-
ment soon, but the number of
homeowners in default or at
risk of foreclosure will have a
lingering effect on the broad-
er economy.

More than 10 percent of
homeowners had missed at
least one mortgage payment
in the January-March period,
the Mortgage Bankers
Association said Wednesday.
That’s a record high and up
from 9.5 percent in the fourth
quarter of last year and 9.1
percent a year earlier.

A big jump in the number
of borrowers who have
missed three months of mort-

gage payments drove the
increase.

There was one encourag-
ing sign: The number of
homeowners just starting to
show trouble is trending
downward as the economy
improves. As of March, near-
ly 3.5 percent of homeowners
had missed one month of
mortgage payments, down
from about 3.8 percent a year
earlier.

Around 4.3 million home-
owners, or about 8 percent of
all Americans with a mort-
gage, are at risk of losing
their homes, the trade group’s
top economist estimates.
They have either missed at
least three months of pay-
ments or are in foreclosure.

Should loan modification
programs fail to help, their
homes will go up for sale
either as a foreclosure or
short sale — when the bank
agrees to sell the property for

less than the original mort-
gage amount.

Many analysts have been
forecasting home prices will
dip again as more of these
homes go up for sale at
deeply discounted prices.

“It’s certainly a weight on
the economy,” said Mark
Zandi, chief economist at
Moody’s Analytics, who pre-
dicts home prices will fall
about 5 percent and hit the
bottom next spring. “Nothing
works all that well in the
economy when house prices
are falling.”

Federal tax credits boosted
home sales this spring but
they expired last month. As a
result, mortgage applications
to purchase homes fell to the
lowest level in 13 years this
week, the Mortgage Bankers
Association said in a separate
report Wednesday.

The latest foreclosure fig-
ures from the trade group are

adjusted for seasonal factors.
For example, heating bills and
holiday expenses tend to
push mortgage delinquencies
up near the end of the year.
Many of those borrowers
become current on their loans
again by spring.

Without adjusting for sea-
sonal factors, the delinquency
numbers dropped, as they
normally do from the winter
to spring.

More than 4.6 percent of
homeowners were in foreclo-
sure, also a record. But that
number, which is not adjusted
for seasonal factors, was up
only slightly from the end of
last year.

Stocks slid Wednesday as
investors remain concerned
with the European debt crisis.
The rising number of mort-
gages also drew some atten-
tion. The Dow Jones industri-
al average fell more than 100
points in midday trading.

Jay Brinkmann, the trade
group’s chief economist, said
the foreclosure crisis appears
to have stabilized. Seasonal
adjustments may be exagger-
ating the change from the
previous quarter, he added.

“I don’t see signs now that
it’s getting worse, but it’s
going to take a while,” he
said. “A bad situation that’s
not getting worse is still bad.”

The Obama administra-
tion’s $75 billion foreclosure
prevention program has
barely dented the problem.

About 25 percent of the
1.2 million homeowners who
started the program over the
past year had received per-
manent loan modifications as
of last month. About 23 per-

cent of those enrolled dropped
out during a trial phase that
lasts at least three months.
Many more are still in limbo.

Economic woes, such as
unemployment or reduced
income, are the main cata-
lysts for foreclosures this
year. Initially, lax lending
standards were the culprit.
But homeowners with good
credit who took out conven-
tional, fixed-rate loans are
now the fastest growing
group of foreclosures.

Those borrowers made up
nearly 37 percent of new fore-
closures in the first quarter of
the year, up from 29 percent a
year earlier.

The risky subprime
adjustable-rate loans that
kicked off the foreclosure cri-
sis are making up a smaller
share of new foreclosures.
They made up 14 percent of
new foreclosures in the
January-March period, down
from 27 percent a year earli-
er.

Yellow is also frequently
used in the nursery, where it
is suitable for either sex, and
can easily “grow up” with a
young child.

Although yellow was a
popular exterior color choice
for many years, and still is
sometimes used, today’s
homeowners are more com-
monly choosing greys or
earthy greens for their
home’s exterior, Rita T says.

The remaining schedule of
featured colors is: May 22
orange, June 5 white, June 12
brown/beige, June 19 black,
and June 26 new neutrals.

A former elementary
school teacher, Rita T has
more than 40 years experi-
ence in the design world,
spanning product develop-
ment, interior design and
color consulting. She also
leads the “Morning for
Moms” series at Ring’s End
stores in the area. She is at
the Ring’s End Paint &
Design Center in Norwalk
from 9:30 a.m. to 6 p.m. on
Saturdays and at the Ring’s
End Paint Center in Wilton
from 9:30 a.m. to 1:30 p.m.
Mondays, Wednesdays and
Fridays.

In-store color consulta-
tions are complimentary. Rita
T can also be engaged inde-
pendently to visit clients’
homes and help them create
a custom color palette for

individual or multiple rooms
or a home’s exterior.

Color consultant leads seminars in Norwalk
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CO-OP UNIT
Nice Park-like area

In-Ground Pool
Small Basketball Court

Pet Friendly
Convenient to

I-95 - Stores - Schools

5 ROOM RANCH
2nd Floor

LR/DR/Kit/2 Brs/1 Bath
Reduced to $85,000

51 East Ave, Norwalk CT
203-846-9595

PRICE STYLE ADDRESS MLS# AGENT AGENT # HRS

$799,000 COL 278 Rowayton Avenue 98450951 Elaine Falkenberg 203.655.1423 Sun 1-4

$769,900 COL 30 Orlando Rd 98457390 Clara Ferguson 203.682.9366 Sun 1-3

$649,000 COL 18 Ells St 98456687 Adelaide Waring 203.682.0852 Sun 2-4

$629,000 COL 1 Arrowhead Ct 98453119 Kate Johnson 203.682.0828 Sun 12-2

$594,999 COL 138 Partrick Ave 98456167 Cyndi Kane 203.682.0839 Sun 1-3

$505,000 COL 190 Newtown Ave 98455136 Ann Rosati 203.682.0833 Sun 2:30-4:30

$485,000 COL-NEW 14 Kingsbury Rd 98463610 Steven Scatamacchia 203.682.0851 Sun 1-3

$445,000 COL 19 Cannon St 98460032 Elizabeth Kamar 203.682.4304 Sat 2-4

$429,900 CAPE 10 Leann Dr 98458006 Brian Wehrheim 203.682.9404 Sun 1-3

$425,000 COL 6 3 Seasons Ln 98460030 Judi Ann Metzger 203.682.9385 Sun 2-4

$359,000 COL 26 Soundview Ave 98457554 Adelaide Waring 203.682.0852 Sun 1-3

PRICE STYLE ADDRESS MLS# AGENT AGENT # HRS

$350,000 TWHS - NEW 188 Flax Hill Road B6 98463646 Carol Wiltshire 203.682.4305 Sun 11-1

$349,500 CAPE - NEW 32 Chatham Dr 98462520 Brian Wehrheim 203.682.9404 Sun 1-3

$344,500 RNCH-NEW 8 Rainbow Rd 98463519 Eileen Lashinsky 203.682.0827 Sun 1-3

$325,000 CONT 25 Kendall Ct 98460563 Leslie Lake 203.682.0855 Sun 2-4

$315,000 CNDO 115 Fillow St 46 98456538 Michelle McNerney 203.682.0861 Sun 1-4

$269,000 CNDO - NEW 3 Seir Hill Road C6 98463399 Diane Shockley 203.682.0829 Sun 1-3

$240,000 CNDO 71 Aiken St I11 98453884 Phyllis Doonan 203.322.0200 SatSun 1-3

$239,900 CNDO 310 Ely Ave D 98456548 Donna Cutrone 203.554.3211 Sat 1-3

$235,000 CNDO 71 Aiken St O3 98461299 Tammy Langalis 203.682.4398 Sun 2-4

$225,500 CNDO 15 Perry Ave B1 98458171 Nancy Manby 203.682.0857 Sun 1-3

$209,999 CNDO 133 Main St 1 98460907 Antoinette Mallozzi 203.820.8274 Sun 1-3

Looking To Buy Or Sell,
CALL FAIRFIELD COUNTY’S TOP PRODUCING TEAM

203.554.5411
HOMETEAMREALTORS@RAVEIS.COM

CTHOMETEAMREALTORS.COM

NEW CONSTRUCTION
$639,500

Beautiful 9 room Colonial w/ basement plus walk-up
attic. Four bedrooms, 3 1/2 baths, large bonus room
over garage, on a dead end street. Features include gas
heat, central air, F/P, sliders to deck, hardwood floors,
granite countertops, stainless steel appliances, plus
more!!

Birchwood Realty
203- 820-6103

mvrealty1@yahoo.com

form, is the added bonus of
the Home Buyer Tax Credit
extension. The Home Buyer
Tax Credit, which offers an
$8,000 tax credit to first time
homebuyers, has been
extended for veterans for one
more year. So, if you are a
qualifying veteran buying
your first home, and you go
to contract by April 30, 2011
and close the purchase by
June 30, 2011, you’ll receive
the additional tax credit.

Our military personnel do
so much for us and willingly
make sacrifices for America’s
opportunity and freedom.
These VA loans are a small
reward for their service. If
someone you know qualifies
for this loan, tell them about
it! There is no better thank
you I can think of than to help
our hard working military
personnel find the home of
their dreams.

Denise Panza is a Senior
Loan Consultant with Ladd
Financial in Westport. She
may be reached at (203)
743-4739.

Home loans
for veterans

available
From C1

Mortgage delinquencies drag on economic recovery
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Color choice says a lot about the designers personality.

AP photo
A brand-new $1.1 million, 5,200 square foot home in Davie, Fla. is
offered for short sale Thursday. 


